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Observations B 2

e WCSB gas drilling is the lowest in 15 years

- However new well productivity continues to increase due
to horizontal drilling
e US supply growth continues to pressure AECO/NIT
prices
- Storage injections are providing support to gas prices
e Western Canada storage levels could be at record
high levels by the end of summer
- Record high injections to date
e WCSB exports are expected to decline this winter

- Due to market competition and increased WCSB demand
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WCSB Active Drilling Rigs E

# of Rigs
800

——06/07
——07/08
—=—(08/09
600 - ——09/10 | """t
——10/11
. <
a0 A AN v TS
| 7] \"
X
r A
200 - N- Wl e
AR
N
O rrrrrrrrrrrrrrr e rrrrrr e rrrrrrrrrrrrrrrrrrrr T rrrord

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Data to Sept. 9
Q TransCanada



WCSB Total Wells Drilled/Month
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Cumulative Gas Wells Drilled By Province
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New Tie-in Supply By Province
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New supply is higher despite decline in drilling due to stronger well productivity.




Horizontal Gas Wells Drilled By Province
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2011 Gas Well Completions
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Horizontal and Vertical Initial Production

Rates by AB Quadrant
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Initial Well Productivity by Region
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Shift in Gas Well Connections E |
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WCSB Initial Gas Well Production

Rates/Decline Rate
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WCSB Monthly Production to June 2011
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Seasonal Flows on the Alberta System
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Western Canada>* Working Gas In Storage
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Eastern Canada Storage Status
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U.S. Storage Status [V g
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Conclusions B

e WCSB supply expected to be flat in 2011, 100-300 Mmcf/d
growth expected in 2012.

e WCSB demand expected to grow 200 Mmcf/d driven by
Increased oilsands demand.

e Initial well productivity (IP) will continue to grow with the
Increase in horizontal drilling.

e Throughput on the Alberta System is expected to average
10.2 — 10.5 Bcf/d this winter compared to 10.1 Bcf/d last
winter (including ATCO flows).

e Unconventional gas supply development will contribute to
supply growth in the next few years.
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