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TransCanada PipeLines Limited
450-1° Street S.W.
Calgary, Alberta, Canada T2P 5H1

Tel: 403.920.7184
Fax: 403.920.2347
Email: celine_belanger@transcanada.com

September 26, 2005

National Energy Board Filed Electronically
444 Seventh Avenue S.W.

Calgary, Alberta

T2P 0X8

Attention: Mr. Michel L. Mantha, Secretary
Dear Sir:

Re:  Foothills Pipe Lines Ltd. (Foothills)
Amendments to the Gas Transportation Tariff — Phase 1 (the Tariff)

Pursuant to Section 60(1)(a) of the National Energy Board Act, | enclose for filing
amendments to interruptible service (IT Service) and short term firm transportation
service (STFT Service) in Zone 9 as well as consequential Tariff amendments. Foothills
intends the amendments to be effective November 1, 2005.

Interruptible Service

IT service is currently contracted for on a maximum daily receipt quantity basis in
Foothills Zone 9. Blanket IT Service will be implemented by eliminating the requirement
for shippers to provide maximum daily receipt quantities as part of the IT Service
Agreement. This will align IT Service on the Foothills System with interruptible service
offered on TransCanada PipeLines Limited’s (TransCanada) other pipeline systems. As a
result of the change to IT Service, the financial assurances will also be aligned with
TransCanada’s other pipeline systems in that the Tariff will now include a provision that
rates, tolls and charges be based on the daily average of actual charges over the preceding
12 month period.

Short Term Firm Transportation Service

The Board in Order TG-10-2004, issued December 23, 2004, approved the
implementation of a STFT Service in Zone 9, priced at a minimum of 100 percent of the
firm service rate in Zone 9 with terms of one month to 11 months. STFT Service will be
offered for a minimum term of not less than seven days up to a maximum term of one
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year less one day with all STFT Service contracts ending on the last day of a month. This
change supports TransCanada’s objective of aligning the attributes of short term firm
services offered on its Canadian pipeline systems.

In addition, the deadline for shippers to submit bids for available STFT Service capacity
will be changed from 16:00 CCT to 11:00 CCT. This change will enhance the ability of
shippers to conclude business transactions the day of the bid deadline.

Attachment 1 to this letter is a black-lined copy of the relevant sections of the Tariff
illustrating the amendments necessary to implement the proposed changes to IT and
STFT Service as well as consequential Tariff amendments necessary to give effect to the
proposed amendments. For the Board’s convenience, Foothills has also provided a
summary of the significant amendments in Attachment 1.

Attachment 2 to this letter is a clean copy of the relevant sections of the Tariff
incorporating the amendments.

Foothills is filing this Application electronically by placing it in the electronic filing

repository of the Board, and will notify its shippers and interested parties pursuant to
Order TG-6-81 of the filing. Foothills will also post a copy of this Application in its
entirety on TransCanada’s Foothills System website at:

http://www.transcanada.com/Foothills/regulatory/reg_filings/index.html

In preparing this filing, TransCanada held a meeting to review the proposal with shippers
in June 2005 and also provided the proposed Tariff amendments to Foothills System
shippers and interested parties prior to filing this Application. TransCanada understands
that any party that is opposed to this Application will advise the Board accordingly.

Please direct all notices and communications regarding this matter to Carolyn Shaw by
e-mail at carolyn_shaw@transcanada.com or by phone at 920-7172.

Yours truly,

Foothills Pipe Lines Ltd.
A wholly owned subsidiary of TransCanada PipeLines Limited

b . -,
Céline Bélanger
Vice President, Regulatory Services

Encl.

cc. Interested Parties - TG-6-81
Foothills Firm and Interruptible Shippers
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Foothills has proposed several amendments to the Foothills’ Gas Transportation Tariff — Phase |
(Tariff) in order modify the Short Term Firm Transportation Service (STFT) and the
Interruptible Transportation Service (IT). The following Tariff amendments are proposed to be
effective on November 1, 2005. This summary has been provided for information only and is
not intended to form part of the Tariff.

Summary of Tariff Amendments

1. Capacity Allocation Procedures
@) Subsection 4.2 [STFT Capacity]
a. 4.2.2 —amended to reflect new Open Season closing time.
b. 4.2.3 —amended to reflect new term of service.

2. Rate Schedule STFT, Short Term Firm Transportation Service
@) Subsection 1(b) [Availability] —amended to reflect new minimum and maximum
terms.

3. Rate Schedule IT, Interruptible Service
@) Subsection 4.1 [Interruptible Service] — amend list of services to include STFT.
(b) Subsection 4.2 [Receipt and Delivery Obligations] — amended subsection 4.2.1. to
remove reference to Maximum Daily Receipt Quantity

4. General Terms and Conditions

@) Section 1 [Definitions]
a. 1.9 [Capacity Allocation Procedures] — amended to include STFT.
b. 1.71 [Service Availability Date] — added.
c. 1.72 [Service Termination Date] — added.
d. 1.74 [STFT Service Period] — deleted.

(b) Subsection 5.8.3 [Amount of Financial Assurance] — amended to provide allowance
for basing financial assurance on preceding 12 month period for IT.

5. Service Agreement, STFT
€)) Acrticle 3.1 [Term of Agreement] — amended to refer to subsection 1(b) of Rate
Schedule STFT.
(b) Appendix A - 5. Deleted STFT Service Period.

6. Service Agreement, Interruptible Service
@ Article 1 [Scope of Agreement] —
a. Amended subsection 1.1 to remove reference to Daily Receipt Quantity.
b. Deleted subsection 1.2.
(b) Appendix A — Deleted Maximum Daily Receipt Quantity.

7. Supplement I: Foothills Pipe Lines (ALTA.) Ltd., General Terms and Conditions
@ Subsection 5.8.3 [Amount of Financial Assurance] —amended to provide allowance
for basing financial assurance on preceding 12 month period for IT.
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8. Supplement II: Foothills Pipe Lines (South B.C.) Ltd., General Terms and Conditions
@) Subsection 5.8.3 [Amount of Financial Assurance] — amended to provide allowance
for basing financial assurance on preceding 12 month period for IT.

9. Supplement I11: Foothills Pipe Lines (Sask.) Ltd., General Terms and Conditions
€)] Subsection 5.8.3 [Amount of Financial Assurance] — amended to provide allowance
for basing financial assurance on preceding 12 month period for IT.

General Updates
The remaining amendments are intended to be “housekeeping” in nature.

1. Amended the Effective date in the footer of impacted sections.
2. Amended Table of Contents as required.
3. Renumbered sections and references as required.
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PHASE |
GAS TRANSPORTATION TARIFF
OF
FOOTHILLS PIPE LINES LTD.

This Gas Transportation Tariff is subject to the National Energy Board Act, is available for
inspection during normal business hours and is also available electronically at
www.transcanada.com. Communications concerning this Gas Transportation Tariff should be

addressed to:

Foothills Pipe Lines Ltd.
450 First Street S.W.
Calgary, Alberta

T2P 5H1

Attention: Wendy-WestGreg Szuch

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Capacity Allocation Procedures

(b)

(©)
(d)

(€)

Prospective Shippers’ bids shall be irrevocable and must be received by
Company by £611:00 hours CCT on the closing date of such Open
Season;

No deposit is required to accompany the Prospective Shipper’s bid;

A Prospective Shipper and/or its affiliate(s), either together or
individually, shall not submit a bid for a quantity greater than the available
service under Rate Schedule STFT, Short Term Firm Transportation
Service being offered or submit multiple bids where the aggregate
Maximum Daily Receipt Quantity of the multiple bids exceeds the
available service under Rate Schedule STFT, Short Term Firm

Transportation Service being offered; and

Company shall not be obligated to accept any bid if the Prospective

Shipper has not met any of the criteria set forth in section 4.2.

4.2.3 Subject to subsection 4.2.4, service under Rate Schedule STFT, Short Term Firm

Transportation Service shall be awarded to Prospective Shippers, whose bids are

accepted by Company, as follows:

(a)

(b)

Company shall rank the bids in descending priority, based on the product
of the STFT Bid Price and the requested STFFService-Periodierm as

established by the requested Service Availability Date and requested

Service Termination Date (where the higher product shall have the higher
priority);

Subject to subsection 4.2.3(d), Company shall award service under Rate
Schedule STFT, Short Term Firm Transportation Service to the bids in
sequential order, based on the priority established pursuant to subsection
4.2.3(a), until all the bids have been processed or until all available service
under Rate Schedule STFT, Short Term Firm Transportation Service has

been awarded;

TARIFF - PHASE |

Effective Date: January-1-2005November 1, 2005
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Foothills Pipe Lines Ltd. Rate Schedule STFT

RATE SCHEDULE STFT
SHORT TERM FIRM TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule STFT, Short Term Firm Transportation Service is available to any

Shipper in Zone 9 which has:

@) Satisfied all applicable requirements as set forth in the Capacity Allocation
Procedures and subsection 5.8 of the General Terms and Conditions of this Gas

Transportation Tariff; and

(b) Executed a Service Agreement, Short Term Firm Transportation Service with
Company, for a minimum term of enre-{1)-Menth7 days and up to a maximum
term of-eleven-(31H)-Menths; one year less one day in-inerements-of-whole
Menthsand shall end on the last day of a month.

2. APPLICABILITY

This Rate Schedule STFT, Short Term Firm Transportation Service shall apply to all
transportation services under Shipper’s Service Agreement, Short Term Firm
Transportation Service, as of the Billing Commencement Date, whether or not gas is

actually transported.

3. SERVICE DESCRIPTION

Service rendered by Company for Shipper under this Rate Schedule STFT, Short Term
Firm Transportation Service consists of:

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Rate Schedule IT

4.

4.1

4.2

CHARACTER OF SERVICE

Interruptible Service

Gas transported by Company for Shipper under this Rate Schedule IT, Interruptible

Service shall be subject to curtailment or interruption, at any time, and from time to time,

when Company estimates in its sole judgment, that service hereunder would in any way

interfere with or restrict Company’s ability to provide service pursuant to Rate Schedule
SGS-1, Small General Service, Rate Schedule T-1, Firm Service, Rate Schedule STFT,
Short Term Firm Transportation Service or to other Shippers pursuant to Rate Schedule

IT, Interruptible Service. Company shall not be obligated to construct additional

facilities for the purpose of providing the interruptible service hereunder.

Receipt and Delivery Obligations

421

4.2.2

At each Receipt Point-Company-and-Shipper-shall-estabhsh-the- Maximum-Daily

Datly-Reeceipt Quantity-and-portions-thereof shal-be-specified identified in

Appendix A to the Service Agreement, Interruptible Service— Sshipper may

nominate a daily quantity of gas for interruptible service, subject to the provisions

of subsection 4.3.

At each Delivery Point identified in Appendix B to the Service Agreement,
Interruptible Service, Company is obligated to deliver to Shipper a daily quantity
of gas which has an aggregate energy content of all gas received from Shipper and
accepted by Company at each Receipt Point destined for such Delivery Point, less

Shipper’s share of the sum of the energy content of:
€)] Company Use Gas; and
(b) Unaccounted for Gas

used in the transportation of such gas on such day.

TARRIF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. General Terms and Conditions

1.6

1.7

1.8

1.9

1.10

1.11

1.12

1.13

capacity, not required by Company in order to comply with its obligations under Service
Agreements with other Shippers, to receive gas at Shipper’s Receipt Point(s) and to make
related deliveries of gas to Shipper’s Delivery Point(s), all in accordance with the
provisions of Shipper’s Service Agreement.

“Billing Month” shall mean the period beginning at 09:00 CCT on the first day of the
month and ending at 09:00 CCT, on the first day of the next succeeding month.

“Calendar Year” shall mean the period from 09:00 CCT on January 1st to 09:00 CCT
on January 1st of the next succeeding year.

“Canadian Segments” shall mean those sections of the ANGTS, geographically located
in Canada, and which are owned, operated and managed by a specific Subsidiary

Company of Company.

“Capacity Allocation Procedures” shall mean the procedure established by Company
describing how a Prospective Shipper shall be afforded the rights to obtain firm service

under Rate Schedule T-1, Firm Service or Rate Schedule STFT, Short Term Firm
Transportation.

“CCT” shall mean Central Clock Time.

“Company Use Gas” shall mean for any period the total volume of gas, as determined
by Company, including but not limited to gas used as fuel or for testing, used by

Company in its gas transmission operations during such period.

“Company’s Cost of Service” shall mean, relative to a Calendar Year, the sum of the

amounts determined as the Zone Cost of Service for each of Company’s Zones.

“Contract Year” shall mean the period beginning at 09:00 CCT, on Company’s Billing
Commencement Date and ending at 09:00 CCT on the next succeeding November 1st
(provided, however, in the event that such period is less than six calendar months then
the first Contract Year shall not end until 09:00 CCT on the second succeeding

November 1st and thereafter each period of 12 consecutive calendar months beginning

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. General Terms and Conditions

1.67

“Service Agreement, Firm Service” shall mean the Service Agreement to provide

service under Rate Schedule T-1, Firm Service.

1.68 “Service Agreement, Interruptible Service” shall mean the Service Agreement to
provide service under Rate Schedule IT, Interruptible Service.

1.69 “Service Agreement, Short Term Firm Transportation Service” shall mean the Service
Agreement to provide service under Rate Schedule STFT, Short Term Firm
Transportation Service.

1.70  “Service Agreement, Small General Service” shall mean the Service Agreement to
provide service under Rate Schedule SGS-1, Small General Service.

1.71 “Service Availability Date” shall mean the Service Availability Date on Appendix A to
Service Agreement, Short Term Firm Transportation Service.

1.72  “Service Termination Date” shall mean the Service Termination Date on Appendix A to
Service Agreement, Short Term Firm Transportation Service.

1711.73 “Shippers” shall mean, at any time, the Persons which have entered into Service
Agreements with Company which are then in effect; and “Shipper” shall mean one of
such Persons.

| 1721.74 “STFT Bid Price” shall mean the STFT Bid Price on Appendix A to Shipper’s
Service Agreement, Short Term Firm Transportation Service, expressed as a percentage
of the T-1 Rate and such percentage shall be a minimum of 100%.

| 1731.75 “STFT Capacity” shall mean pipeline capacity on Zone 9 of Company’s gas

transportation system that is or will become available on a short term basis without

construction of New Facilities, as determined by Company from time to time.

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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1.751.76 “Subsidiary Company” shall mean Company’s subsidiary companies as
described in the Northern Pipeline Act and include: Foothills Pipe Lines (South Yukon)
Ltd., Foothills Pipe Lines (North Yukon) Ltd., Foothills Pipe Lines (North B.C.) Ltd.,
Foothills Pipe Lines (Alta.) Ltd., Foothills Pipe Lines (South B.C.) Ltd., and Foothills
Pipe Lines (Sask.) Ltd.

1.7461.77 “10°m®” shall mean 1,000 cubic metres of gas determined on the measurement

set forth in section 1.14 above.

1 771.78 “T-1 Rate” shall mean the T-1 Rate in the Table of Effective Rates which has

been set by the Company for service under Rate Schedule T-1, Firm Service.

1.781.79 “Table of Effective Rates” shall mean the Table of Effective Rates setting the

rates, tolls and charges that has been set by the Company to be imposed, observed or

followed by the Company.

1.791.80 “Unaccounted for Gas” shall mean for any Zone in any period the difference
between the total volume of gas received by Subsidiary Company in such period in such

Zone, and the sum, for that period, of:

@ All gas delivered out of such Zone; plus

(b) Company Use Gas in such Zone; plus or minus
(©) Line Pack Change in such Zone.

| 1.801.81 “Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate
Schedule T-1, Firm Service into which Company’s transportation system has been

divided for rate making purposes.

| 1.811.82 “Zone Cost of Service” shall mean the amount determined pursuant to

subsection 5.7 of these General Terms and Conditions.

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. General Terms and Conditions

(b) declare any and all amounts payable now or in the future by Shipper to
Company for any and all service under any Service Agreement to be

immediately due and payable as liquidated damages and not as a penalty.

Any notice provided by Company to Shipper to withhold, suspend or terminate
service under any Service Agreement pursuant to subsection 5.8.2 shall be filed

concurrently with the NEB.
5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

@) for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a

period of 70 Days. Provided however, the amount of Financial Assurance

for all rates, tolls and charges other than demand charges shall be based on

the daily average of the actual charges billed for services for the preceding

12 Month period with the initial forecast to be provided by the Shipper;

and

(b) for the provision of any gas transportation and related services where
Company determines that it must construct New Facilities and Shipper has
executed the Financial Assurances Agreement defined in subsection
5.1(b)(iv) of the Capacity Allocation Procedures, the aggregate of all rates,
tolls, charges or other amounts payable to Company for a period of
seventy (70) Days plus one (1) Month for each remaining year of the term

of such service, up to a maximum of twelve (12) Months total.

6. LIABILITIES

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Service Agreement STFT

ARTICLE 3

Term of Agreement

3.1  The term of this Service Agreement shall be as set forth in Appendix A, which shall be
for a period as described in subparagraph 1(b) of Rate Schedule STFTmintmum-term-of-one

A

3.2  Notwithstanding the provisions of subsection 3.1, if at any time during the term hereof
Foothills Pipe Lines Ltd. Gas Transportation Tariff with Shippers transporting U.S. Gas from the
Prudhoe Bay area of Alaska through all or any part of the Phase | facilities takes effect, Shipper
and Company agree to forthwith execute a Gas Transportation Tariff identical in form and
substance to the aforementioned Gas Transportation Tariff which shall be identical in form and
substance to that attached as Appendix B hereto. Upon execution of such new Gas
Transportation Tariff this Gas Transportation Tariff shall terminate.

ARTICLE 4

Receipt and Delivery Points and Pressures

4.1  All receipts of gas from Shipper shall be at the Receipt Point of such gas, as identified in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service, as the
same may be in effect from time to time.

4.2 Should measuring equipment not be provided at either the Receipt Point or the Delivery
Point, Shipper shall be responsible for measuring the gas volume and quality as specified in the
General Terms and Conditions of this Gas Transportation Tariff subject to approval by
Company.

4.3  The Delivery Point for gas to be transported hereunder shall be the point set forth in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service as the
same may be in effect from time to time.

4.4  The delivery pressure of the gas tendered by Shipper to Company for transportation shall
be at a pressure sufficient to enter Company’s system at the Receipt Point, up to that specified
for such Receipt Point in Appendix A attached to this Service Agreement, Short Term Firm
Transportation Service.

4.5  The delivery pressure of the gas delivered by Company to Shipper shall be at the pressure
available from Company’s system at the Delivery Point as specified for such Delivery Point in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service.

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Service Agreement STFT
APPENDIX A
to Service Agreement, Short Term Firm Transportation Service
Dated Between

Foothills Pipe Lines Ltd.

And
(Shipper)
1. Receipt Point: Location:
Maximum Pressure: kPa (gauge)
Maximum Temperature: °Cc
2. Delivery Point: Location:
Maximum Delivery Pressure: kPa (gauge)
Distance from Receipt Point Location: km
3. Maximum Daily Receipt Quantity: 10°m*/d
4. Minimum Daily Receipt Quantity: 10°m%/d
65. Service Availability Date:
76. Service Termination Date:
87. STFT Bid Price: (% of T-1 Rate)
98. Shipper Contact:
Address:
Telephone: Fax:
SHIPPER FOOTHILLS PIPE LINES LTD.
(signature) (signature)
(nameltitle) (nameltitle)
(signature) (signature)
(nameftitle) (nameftitle)

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Service Agreement IT

SERVICE AGREEMENT
INTERRUPTIBLE SERVICE

ARTICLE 1

Scope of Agreement

1.1 Company agrees to receive gas from Shipper, on an interruptible and best efforts basis
only, at each Receipt Point herein specified in the quantities from time to time nominated by
Shipper up-te-the-guantity-of gas-equal-to-DaHy-Reeeipt Quantity-and to transport and deliver to
Shipper at each Delivery Point herein specified the volume of gas received from Shipper, and
Shipper agrees to accept from Company, the gas delivered, subject to the terms and conditions
of this Service Agreement, Interruptible Service.

1.31.2 Shipper acknowledges that interruptible service is available in Zone 9 only under this
Service Agreement, Interruptible Service.

ARTICLE 2

Rate Schedule and Rates

2.1  This Service Agreement, Interruptible Service is subject to the provisions of Rate
Schedule IT, Interruptible Service, and the General Terms and Conditions of this Gas
Transportation Tariff with the exception of sections 5.6, 8.6, 8.7 and 16, as they may be amended
or superseded from time to time, which Rate Schedule IT, Interruptible Service, and General
Terms and Conditions of this Gas Transportation Tariff are by this reference incorporated herein
and made a part hereof.

2.2 Shipper shall pay Company for all interruptible service during the term of this Service
Agreement, Interruptible Service, in accordance with Rate Schedule IT, Interruptible Service as
filed with the National Energy Board and as such Rate Schedule may hereafter be amended or
superseded pursuant to the National Energy Board Act.

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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Foothills Pipe Lines Ltd. Service Agreement IT

APPENDIX A TO SERVICE AGREEMENT, INTERRUPTIBLE SERVICE
FOR GAS TRANSPORTATION DATED , 20__

IDENTIFICATION OF RECEIPT POINTS, RECEIPT PRESSURES,
RECEIPT TEMPERATURES AND RECEIPT QUANTITIES

COMPANY - FOOTHILLS PIPE LINES LTD.
SHIPPER -
SHIPPER’S ADDRESS -

SHIPPER’S IDENTIFICATION NO.: ___

1. TERM: This Service Agreement, Interruptible Service shall become effective on the date
of execution and shall continue in effect until , 20__, unless at that time
Shipper is a party to a Service Agreement, Firm Service with Company, in which event this
Service Agreement, Interruptible Service shall continue in effect and shall terminate at the
same time as Shipper’s Service Agreement, Firm Service is terminated.

2. RECEIPT POINTS:
MAXHMUM-DAHY MAXIMUM MAXIMUM  APPLICABLE

LOCATION RECEIPTFQUANTTFY PRESSURE TEMPERATURE COMPANY
(40°m° kPa (gauge) (°C) ZONES

This Appendix A is made and entered into as of , 20__. On the effective date it

shall supersede Appendix A dated as of , 20

Effective date of this Appendix A is , 20

FOOTHILLS PIPE LINES LTD.
Per:

Per:

Per:

Per:

TARIFF - PHASE | Effective Date: January-1,2005November 1, 2005
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General Terms and Conditions

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

@ for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and
(b) for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.
6. LIABILITIES
6.1  Warranty and Title of Gas
Shipper warrants and represents that it owns or controls and has the right to deliver the
gas to be delivered to the Receipt Point and that it has the right, power and authority to
enter into a Service Agreement in respect thereof.
6.2  Possession of Gas
Gas received by Company from Shipper for transportation shall be deemed to be in the
custody and under the control of Company from the time such gas is accepted for
TARIFF - ALTA Effective Date: January-1-2005November 1, 2005
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General Terms and Conditions

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

@ for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and
(b) for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.
6. LIABILITIES
6.1  Warranty and Title of Gas
Shipper warrants and represents that it owns or controls and has the right to deliver the
gas to be delivered to the Receipt Point and that it has the right, power and authority to
enter into a Service Agreement in respect thereof.
6.2  Possession of Gas
Gas received by Company from Shipper for transportation shall be deemed to be in the
custody and under the control of Company from the time such gas is accepted for
TARIFF - SBC Effective Date: January-1-2005November 1, 2005
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General Terms and Conditions

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

@ for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and
(b) for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.
6. LIABILITIES
6.1  Warranty and Title of Gas
Shipper warrants and represents that it owns or controls and has the right to deliver the
gas to be delivered to the Receipt Point and that it has the right, power and authority to
enter into a Service Agreement in respect thereof.
6.2  Possession of Gas
Gas received by Company from Shipper for transportation shall be deemed to be in the
custody and under the control of Company from the time such gas is accepted for
TARIFF — SASK Effective Date: January-1-2005November 1,2005
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Foothills Pipe Lines Ltd. General Terms and Conditions

1.14

1.15

at 09:00 CCT, on November 1st of each year and ending at 09:00 CCT, on the

anniversary of such day in the next succeeding Calendar Year.

3

“Cubic metre of gas” or “m®” shall mean that quantity of gas which, at a temperature of

15 °C and at a pressure of 101.325 kPa occupies one cubic metre.

“Daily Receipt Quantity” shall mean, relative to a Receipt Point for any day, the
maximum volume of gas that Company, subject to the provisions of this Gas
Transportation Tariff, is obligated to accept from Shipper and that Shipper may deliver
to Company at such Receipt Point for transportation through Company’s transportation
system, and shall be expressed in cubic metres per day, at the gross heating value of gas

at such Receipt Point.

The Daily Receipt Quantity shall be the product of Shipper’s Maximum Daily Receipt
Quantity for such Receipt Point and the planned maintenance and scheduled down time

factor shown as a percentage in the following table for the month in which such day

occurs.
Month Percentage
January 100
February 100
March 100
April 100
May 100
June 100
July 100
August 100
September 100
October 100
November 100
December 100
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1.67

1.68

1.69

1.70

1.71

1.72

1.73

1.74

1.75

1.76

“Service Agreement, Firm Service” shall mean the Service Agreement to provide

service under Rate Schedule T-1, Firm Service.

“Service Agreement, Interruptible Service” shall mean the Service Agreement to
provide service under Rate Schedule IT, Interruptible Service.

“Service Agreement, Short Term Firm Transportation Service” shall mean the Service
Agreement to provide service under Rate Schedule STFT, Short Term Firm

Transportation Service.

“Service Agreement, Small General Service” shall mean the Service Agreement to

provide service under Rate Schedule SGS-1, Small General Service.

“Service Availability Date” shall mean the Service Availability Date on Appendix A to

Service Agreement, Short Term Firm Transportation Service.

“Service Termination Date” shall mean the Service Termination Date on Appendix A to

Service Agreement, Short Term Firm Transportation Service.

“Shippers” shall mean, at any time, the Persons which have entered into Service
Agreements with Company which are then in effect; and “Shipper” shall mean one of
such Persons.

“STFT Bid Price” shall mean the STFT Bid Price on Appendix A to Shipper’s Service
Agreement, Short Term Firm Transportation Service, expressed as a percentage of the

T-1 Rate and such percentage shall be a minimum of 100%.

“STFT Capacity” shall mean pipeline capacity on Zone 9 of Company’s gas
transportation system that is or will become available on a short term basis without

construction of New Facilities, as determined by Company from time to time.

“Subsidiary Company” shall mean Company’s subsidiary companies as described in
the Northern Pipeline Act and include: Foothills Pipe Lines (South Yukon) Ltd.,
Foothills Pipe Lines (North Yukon) Ltd., Foothills Pipe Lines (North B.C.) Ltd.,
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1.77

1.78

1.79

1.80

1.81

1.82

Foothills Pipe Lines (Alta.) Ltd., Foothills Pipe Lines (South B.C.) Ltd., and Foothills
Pipe Lines (Sask.) Ltd.

“10°m*” shall mean 1,000 cubic metres of gas determined on the measurement set forth

in section 1.14 above.

“T-1 Rate” shall mean the T-1 Rate in the Table of Effective Rates which has been set

by the Company for service under Rate Schedule T-1, Firm Service.

“Table of Effective Rates” shall mean the Table of Effective Rates setting the rates,
tolls and charges that has been set by the Company to be imposed, observed or followed

by the Company.

“Unaccounted for Gas” shall mean for any Zone in any period the difference between
the total volume of gas received by Subsidiary Company in such period in such Zone,
and the sum, for that period, of:

@) All gas delivered out of such Zone; plus
(b) Company Use Gas in such Zone; plus or minus
(c) Line Pack Change in such Zone.

“Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate
Schedule T-1, Firm Service into which Company’s transportation system has been

divided for rate making purposes.

“Zone Cost of Service” shall mean the amount determined pursuant to subsection 5.7 of

these General Terms and Conditions.
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(b) declare any and all amounts payable now or in the future by Shipper to
Company for any and all service under any Service Agreement to be

immediately due and payable as liquidated damages and not as a penalty.

Any notice provided by Company to Shipper to withhold, suspend or terminate
service under any Service Agreement pursuant to subsection 5.8.2 shall be filed

concurrently with the NEB.
5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

@) for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and

(b) for the provision of any gas transportation and related services where
Company determines that it must construct New Facilities and Shipper has
executed the Financial Assurances Agreement defined in subsection
5.1(b)(iv) of the Capacity Allocation Procedures, the aggregate of all rates,
tolls, charges or other amounts payable to Company for a period of
seventy (70) Days plus one (1) Month for each remaining year of the term

of such service, up to a maximum of twelve (12) Months total.

6. LIABILITIES
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SERVICE AGREEMENT
INTERRUPTIBLE SERVICE

ARTICLE 1

Scope of Agreement

1.1 Company agrees to receive gas from Shipper, on an interruptible and best efforts basis
only, at each Receipt Point herein specified in the quantities from time to time nominated by
Shipper and to transport and deliver to Shipper at each Delivery Point herein specified the
volume of gas received from Shipper, and Shipper agrees to accept from Company, the gas
delivered, subject to the terms and conditions of this Service Agreement, Interruptible Service.

1.2 Shipper acknowledges that interruptible service is available in Zone 9 only under this
Service Agreement, Interruptible Service.

ARTICLE 2

Rate Schedule and Rates

2.1  This Service Agreement, Interruptible Service is subject to the provisions of Rate
Schedule IT, Interruptible Service, and the General Terms and Conditions of this Gas
Transportation Tariff with the exception of sections 5.6, 8.6, 8.7 and 16, as they may be amended
or superseded from time to time, which Rate Schedule IT, Interruptible Service, and General
Terms and Conditions of this Gas Transportation Tariff are by this reference incorporated herein
and made a part hereof.

2.2 Shipper shall pay Company for all interruptible service during the term of this Service
Agreement, Interruptible Service, in accordance with Rate Schedule IT, Interruptible Service as
filed with the National Energy Board and as such Rate Schedule may hereafter be amended or
superseded pursuant to the National Energy Board Act.
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APPENDIX A TO SERVICE AGREEMENT, INTERRUPTIBLE SERVICE
FOR GAS TRANSPORTATION DATED , 20__

IDENTIFICATION OF RECEIPT POINTS, RECEIPT PRESSURES,
RECEIPT TEMPERATURES AND RECEIPT QUANTITIES

COMPANY - FOOTHILLS PIPE LINES LTD.
SHIPPER -
SHIPPER’S ADDRESS -

SHIPPER’S IDENTIFICATION NO.: ___

1. TERM: This Service Agreement, Interruptible Service shall become effective on the date
of execution and shall continue in effect until , 20__, unless at that time
Shipper is a party to a Service Agreement, Firm Service with Company, in which event this
Service Agreement, Interruptible Service shall continue in effect and shall terminate at the
same time as Shipper’s Service Agreement, Firm Service is terminated.

2. RECEIPT POINTS:
MAXIMUM MAXIMUM APPLICABLE

LOCATION PRESSURE TEMPERATURE COMPANY ZONES
kPa (gauge) (°C)

This Appendix A is made and entered into as of , 20__. On the effective date it

shall supersede Appendix A dated as of , 20

Effective date of this Appendix A is , 20

FOOTHILLS PIPE LINES LTD.
Per:

Per:

Per:

Per:
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ARTICLE 3

Term of Agreement

3.1  The term of this Service Agreement shall be as set forth in Appendix A, which shall be
for a period as described in subparagraph 1(b) of Rate Schedule STFT.

3.2 Notwithstanding the provisions of subsection 3.1, if at any time during the term hereof
Foothills Pipe Lines Ltd. Gas Transportation Tariff with Shippers transporting U.S. Gas from the
Prudhoe Bay area of Alaska through all or any part of the Phase | facilities takes effect, Shipper
and Company agree to forthwith execute a Gas Transportation Tariff identical in form and
substance to the aforementioned Gas Transportation Tariff which shall be identical in form and
substance to that attached as Appendix B hereto. Upon execution of such new Gas
Transportation Tariff this Gas Transportation Tariff shall terminate.

ARTICLE 4

Receipt and Delivery Points and Pressures

4.1  All receipts of gas from Shipper shall be at the Receipt Point of such gas, as identified in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service, as the
same may be in effect from time to time.

4.2 Should measuring equipment not be provided at either the Receipt Point or the Delivery
Point, Shipper shall be responsible for measuring the gas volume and quality as specified in the
General Terms and Conditions of this Gas Transportation Tariff subject to approval by
Company.

4.3  The Delivery Point for gas to be transported hereunder shall be the point set forth in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service as the
same may be in effect from time to time.

4.4  The delivery pressure of the gas tendered by Shipper to Company for transportation shall
be at a pressure sufficient to enter Company’s system at the Receipt Point, up to that specified
for such Receipt Point in Appendix A attached to this Service Agreement, Short Term Firm
Transportation Service.

4.5  The delivery pressure of the gas delivered by Company to Shipper shall be at the pressure
available from Company’s system at the Delivery Point as specified for such Delivery Point in
Appendix A attached to this Service Agreement, Short Term Firm Transportation Service.
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APPENDIX A
to Service Agreement, Short Term Firm Transportation Service
Dated Between

Foothills Pipe Lines Ltd.

And
(Shipper)
1. Receipt Point: Location:
Maximum Pressure: kPa (gauge)
Maximum Temperature: °Cc
2. Delivery Point: Location:
Maximum Delivery Pressure: kPa (gauge)
Distance from Receipt Point Location: km
3. Maximum Daily Receipt Quantity: 10°m*/d
4. Minimum Daily Receipt Quantity: 10°m*/d
5. Service Availability Date:
6. Service Termination Date:
7. STFT Bid Price: (% of T-1 Rate)
8. Shipper Contact:
Address:
Telephone: Fax:
SHIPPER FOOTHILLS PIPE LINES LTD.
(signature) (signature)
(namettitle) (nameltitle)
(signature) (signature)
(nameltitle) (nameltitle)
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6.1

6.2

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

(@)

(b)

for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and

for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.

LIABILITIES

Warranty and Title of Gas

Shipper warrants and represents that it owns or controls and has the right to deliver the

gas to be delivered to the Receipt Point and that it has the right, power and authority to

enter into a Service Agreement in respect thereof.

Possession of Gas

Gas received by Company from Shipper for transportation shall be deemed to be in the

custody and under the control of Company from the time such gas is accepted for

TARIFF - ALTA
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6.1

6.2

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

(@)

(b)

for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and

for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.

LIABILITIES

Warranty and Title of Gas

Shipper warrants and represents that it owns or controls and has the right to deliver the

gas to be delivered to the Receipt Point and that it has the right, power and authority to

enter into a Service Agreement in respect thereof.

Possession of Gas

Gas received by Company from Shipper for transportation shall be deemed to be in the

custody and under the control of Company from the time such gas is accepted for
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6.1

6.2

5.8.3 Amount of Financial Assurance

The maximum amount of Financial Assurance Company may request from a

Shipper (or assignee) shall be as determined by Company an amount equal to:

(@)

(b)

for the provision of all gas transportation and related services, other than
such services referred to in subsection 5.8.3(b), the aggregate of the
maximum rates, tolls, charges or other amounts payable to Company for a
period of 70 Days. Provided however, the amount of Financial Assurance
for all rates, tolls and charges other than demand charges shall be based on
the daily average of the actual charges billed for services for the preceding
12 Month period with the initial forecast to be provided by the Shipper;
and

for the provision of any gas transportation and related services where
Company determines that it must construct new facilities, the aggregate of
all rates, tolls, charges or other amounts payable to Company for a period
of seventy (70) Days plus one (1) Month for each remaining year of the
term of such service, up to a maximum of twelve (12) Months total.

LIABILITIES

Warranty and Title of Gas

Shipper warrants and represents that it owns or controls and has the right to deliver the

gas to be delivered to the Receipt Point and that it has the right, power and authority to

enter into a Service Agreement in respect thereof.

Possession of Gas

Gas received by Company from Shipper for transportation shall be deemed to be in the

custody and under the control of Company from the time such gas is accepted for
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