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Perspectives

• Lower gas prices and high costs reduce gas drilling 
budgets

Lowest active rig count and gas wells drilled in four 
winters

• WCSB gas supply expected to decline summer over 
summer

Alberta System flows to decline 100 – 300 MMcf/d

• Western Canada storage starts summer at record 
high

Lower injection rate forecast this summer

• Declining exports this summer

Increasing oilsands demand and declining supply
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WCSB Active Drilling Rigs
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WCSB Drilling Activity
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Cumulative Gas Wells Drilled By Province
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Cumulative Gas Well Connections By Province
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Alberta Gas Well Connections By Quadrant
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Alberta Cumulative Gas Wells Connected By 
Quadrant
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Regional Parameters

Initial 
Productivity/New 
Well (IP)
Decline Rate
(incl solution gas)

Gas Focus (Gas 
wells/Total Wells 
Drilled)

0.08 
MMcf/d

18.8%

41%

0.10 
MMcf/d

16.9%

27%

0.40 
MMcf/d

21.9%

57%

0.19 
MMcf/d

12.3%

74%

0.08 
MMcf/d

18.9%

80%

0.50 
MMcf/d

24.2%

73%

(All based on 05/06 gas year)
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WCSB Initial Gas Well Production 
Rates/Decline Rate
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Alberta New Gas Tie-in Supply By Quadrant
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WCSB Monthly Production
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Seasonal Flows on the Alberta System

Data Current to Apr. 29, 2007
Excluding Storage
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Drilled Alberta CBM Wells By Region
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Eastern Canada Storage Status

0

50

100

150

200

250

300

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

5 Year Range 05/06 06/07 5 Yr Avg

Bcf

Source: Canadian Enerdata

WINTER SUMMER



5/16/2007Date20

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

5 Year Range 05/06
06/07 5 Yr Avg

U.S. Storage Status

Tcf

Source: EIA

WINTER SUMMER



5/16/2007Date21

WCSB Winter 2006/07 (estimate*)

Year-over-Year Changes
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WCSB Summer 2007 (forecast)

Year-over-Year Changes
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Conclusions

• WCSB supply expected to decline due to reduced gas 
well drilling and connections summer over summer.

• Initial well productivity to flatten or increase slightly for 
the first time in six years due to high-grading 
(targetting only the very best locations).

• Throughput on the Alberta System is expected to 
average 11.2-11.4 Bcf/d this summer compared to 11.5 
last summer. 

• Western Canada exports to decrease this summer due 
to increasing WCSB demand and decreasing supply.
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