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Observations v/ ¢
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Gas well drilling down 162 compared to last year

= Connections down by 29% to date due to large drilling
decline last year

Stronger gas prices expected over the summer
= Will reduce the magnitude of supply decline
Western Canada storage levels above average
= Extra demand this summer to refill storage
Major decline in exports this summer

= Increasing oilsands demand, storage demand combined
with decline in supply
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WCSB Active Drilling Rigs
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WCSB Drilling Activity )
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# of Wells Drilled
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# of Connections

# of Connections

18000

Cumulative Gas Well Connections By Province %Zﬁ

16000 ~ A B

8000
6000
4000
2000

2500

2000

1500

1000

o

o N b

© o O

© © O

© © ©o
1 1 1

07/08 est

05/06

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

~ -
o
QE

SK

7/08 est

03/04

06/07

Nov Jan

7 Date

Mar May

4/4/2008

Jul

Sept

# of Connections

ions

# of Conn

1500

1200

900 -~

600 -

BC

-26% 02/03

07/08 est

20000

15000

10000

5000

04
6/07

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

TransCanada



# of Connections
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Alberta Gas Well Connections By Quadrant
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Alberta Cumulative Gas Wells Connected By ‘,
Quadrant e

# of Wells Connected

LI\

4000 204
SE AB B SW AB B NW AB E NE AB 0
11%
22%
64%
0] ! !
Nov Dec Jan Feb

Qb TransCanada
9 Date 4/4/2008




Regional Parameters
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WCSB Initial Gas Well Production
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New Tie-in Supply By Province

3.0 800
25 | BC
600 -
2.0
T
.E 15 - 400 - 06/07 est
02/03
1.0 07/08 est
200 -29%
05+
07/08 est
0.0 : : : : : : : ; . . 0
N D J F M A M J J A S o N
200 3.5
02/03
150 T 25 -
03/0
T
£ 100 - i
E 05/06 E 1.5
| 1.0
50 06/07 est
0.5
7/08 est
0 0.0 - : :

N D J F M A M J J A S O N D J F I\I/I /IA ; I \IJ \I] A S O
Non-associated gas only Qz TransCanad

12 Date 4/4/2008



Bcf/d

- /03

Bcf/d

07/08 est 06/07

0.2 ~

07/08 est

N D J F M A M J J A S (@] N D J F S O

Non-associated gas only Qb TransCanad

13 Date 4/4/2008



WCSB Monthly Production
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Drilled Alberta CBM Wells By Region
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WCSB Coalbed Methane Production
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Western Canada™* Working Gas In Storage

Bcf

500

—15 Year Range —#—06/07
——07/08 ——5 Yr Avg

400

300 -

200 -

100 -
WINTER SUMMER

0 1 1 1 1 1 1 1
Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Source: BC, Sask, AB governments, TransCanada Q TransCanada

18 Date 4/4/2008



Eastern Canada Storage Status
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U.S. Storage Status
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WCSB Winter 2007/08 (estimate)
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WCSB Summer 2008 (forecast)
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Conclusions v/
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WCSB supply will decline by 600 — 700 MMcf/d summer
over summer.

No overall well highgrading this year to offset big drop
In gas well connections.

Throughput on the Alberta System is expected to
average 10.4-10.7 Bcf/d this summer compared to 11.2
last summer.

Western Canada exports to decrease by about 1 Bcf/d

this summer due to higher intra-WCSB demand and
lower supply.
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